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In  this  chart  prices  within  the  country  of  production,  expressed  as  a  percentage 

OF    THE    price    IN    1927-28,    ARE    SHOWN    FOR    FIVE    MAJOR    GROWTHS    OF    COTTON.    ThE    BREAK     IN  THE 
LINE    REPRESENTING    BRAZILIAN    PRICES    IN    THE    SUMMER    OF    1932    IS    CAUSED    BY    A    CHANGE    IN  THE 
TYPE    OF    COTTON    QUOTED^    BUT    OTHER    PRICES    ARE    COMPARABLE    THROUGHOUT    THE    PERIOD.  STABILITY 
OF    COTTON    PRICES    IN    ChINA    IN    1929    AND    THE    RISE    IN    1930,    WHILE    PRICES    IN    OTHER  COUNTRIES 

were  declining  rapidly,  are  accounted  for  by  a  depreciation  of  the  chinese  yuan  by  more 
than  50  percent  in  that  period.  likewise,  the  advance   in   indian  and  egyptian  cotton 
prices,   relative  to  prices   in  other  countries   in   1931    occurred  at  the  time  of  the 
devaluation  of  the  pound  sterling  to  which  currenci-es   in  these  countries  were  tied. 
Brazilian  currency  was  depreciated  about  50  percent  in  the   1930-31   season,   and   in  1934 
a  dual  exchange  rate  had  the  effect  of  lowering  the  value  of  the  milreis  for  cotton 
Exporters.  Some  of  the  effects  of  these  measures  are  readily  apparent  in  the  price 

CHANGES  shown  ABOVE.  CURRENCY  CHANGES  ARE  AT  TIMES  MORE  IMPORTANT  THAN  FACTORS  DIRECTLY 
AFFECTING    THE    COTTON  SITUATION, 
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'THEGOTTON  SITUATION 
S-gmmary; 

The  outlook  for  cotton  exports  during  the  remainder  of  the  season 
was  clouded  this  month  "by  the  official  decrees  of  the  British  Government 
affecting  the  textile  trade.    The  rationing  scheme  which  restricts  the 
sale  of  cotton  coid  other  textiles  for  domestic  consumption  to  ahout  75 
percent  of  pre-war  triads  vas  plrced  in  effect  to  facilitate  the  filling 
of  military  orders  and  insure  an  adequate  supply  of  goods  for  export. 
The  home  trade  in  the  United  Kingdom  is  estim.ated  to  account  for  about 
two-thirds  of  the  output  of  cotton  textiles,  and  the  order  may  reduce 
consumption  over  a  long  period. 

A  factor  which  may  more  directly  affect  United  States  e:cports  in 
the  near  future  is  the  order  v;hich  reduces  the  nionthly  allocation  of  freight 
space  for  American  cotton  to  England  from  space  for  100,000  "bal.es,  which 
has  heen  pro-,ided  in  each  of  the  last  3  months,  to  space  for  only  50»000 
hales. in  Kay.    Reports  of  the  British  Cotton  Controller  show  cotton  sup- 
plies equal  to  g  months'  requirements,   so  it  seems  unlikely  that  greater 
amounts  of  freight  space  will  oe  provided  in  JvT.e  and- July.    However,  while 
thi.s  prohahly  means  that  less  than  30^>0C!0  hales  of  hart'^'r  cotton  v.'ill  he 
shipped  this  season,,  and  some  of  the  higher  estim.ates  of  e-'^orts  have  ht-'*«n 
reduced,  it  still  seems  prooahle  that  exports  will  exceed  6  million  hales 
^  during  the  full  season. 

Domestic  cotton  consumption  in  March  v;as  lovrer  than  in  March  a  year 
"ago  hecause  of  holidays  which  resulted  in  two  less  working  days  than  in 
March  1939«    Total  domestic  consumption  for  the  first  B  months  of  the  season 
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of  5»331»000  "bales  is  a  record  for  this  period,  well  aliove  the  U,  609,000 
"bales  in  the  compear a."ble  period  le-st  yeor,  though  only  slightly  higher  than 
the  5, 29s, 000  hales  constuned  in  the  first  g  months  of  I936-37.    To  equal  the 
record  consumption  (7i950>C'00  bales)  of  l93o-37»  domestic  mills  will  have  to 
consvme  an  average  of  655»000  "bales  in  each  Qf  the  last  U  months  of  this 
season,  or  an  average  of  30.200  "bales  per  working  dry.     This  rate  per  day  com- 
pares with  29,200  hples  in  March,  32,000  in  Fe"bruGry,  3U,U00  in  Decem"ber, 
26,600  in  the  last  U  months  of  193S-39,  and  30,900  hales  per  working  day  in 
the  last  k  months  of  1936-37*     Consumption  per  dry  in  the  l?st  k  months  of 
the  season  usually  averages  somewhat  less  thaji  during  March, 

Cotton  mill  activity  in  Europe  outside  the  German  area,  in  Cpnada,  and 
in  China  continued  at  a  high  rate,   though  in  the  "United  Kingdom  it  was 
slightly  "below  that  of  last  montht    The  lack  of  skilled  workers  was  recognized 
in  the  United  Kin.gdom  "by  an  increase  in  allowable  spinner  margins.     In  I'rance 
the  fixed  price  for  American  cotton  was  raised  10  percent,  presumably  to  es- 
tablish a.  price  relationship  favoraJble  to  use  of  other  growths. 

In  Japan  and  India  there  v/ere  further  reductions  in  cotton  consump- 
tion, with  more  difficulty  in  price  competition  being  experienced  by  Japanese 
textile  exporters  because  of  the  increased  costs  of  manufacture  in  Japan. 
The  Bom'baj  textile  strike  was  settled  in  mid-April  after  forty  days'  duration* 
This  should  result  in  increased  cotton  consumption  in  India* 

The  rise  in  domestic  cotton  prices  during  the  past  month  has  been  small 

in  relation  to  the  more  volatile  commodity  prices  such  as  wheat,  but  cotton 

prices  in  Liverpool  have  gained  over  I/2  pence  in  the  last  month.     The  price 

of  American  cotton  in  Liverpool  has  advanced  more  than  prices  of  other  growths, 

making  the  sale  of  American  cotton  more  difficult,  but  very  little  additional 
American  cotton  v;as  expected  to  be  sold  in  that  market  this  season  even  tinder 
favorable  circumstances. 
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PRICES  I 

I 

Doinesti c  prices  show  sli^^ht  gain  j 

Prices  of  spot  cotton  in  domestic  markets  have  "been  very  steady,  i 
with  a  slifi"ht  upward  trend  over  the  j)a.st  month.     Ihe  average  price  of  middlinj 
7/8  inch  in  the  10  designated  spot  markets  reached  a  lovr  for  2  months  of 
10.18  on  March  26  and  from  that  point  advanced  to  the  10"l/2-cent  level. 
The  quotation  on  April  2^  was  10. U5  cents,  a  net  rise  during  the  month  of 
27  points,  and  compares  irith  2,63  cents  on  April  25.  1939*  | 

While  there  was  a  further  reduction  of  domestic  m.ill  consumption  in 
March,  increasing  sales  of  goods  early  in  April  improved  the  outlook,  and 
the  steady  opot  prices  may  reflect  the  need  for  further  withdrawals  of  loaji 
cotton  hefore  the  season  ends.     If  more  loan  cotton  is  needed,  prices  will 
have  to  remain  at  a  level  which  will  mal:e  this  profita"ble.    Announcement  of 
termination  on  May  15  of  the  Commodity  Credit  Corporation's  "exchange  plan" 
which  gave  merchants  the  privilege  of  excharging  "bet ter~g3.-a.de  cotton  for  low 
grpjies,  on  a  value  "basis,  may  also  slightly  increase  the  demand  for  loan 
cotton.    V.Tiile  many  of  the  fundamental  v;eaknesses  in  the  situa.tion  mentioned 
la-st  month  still  remain,  most  indications  point  to  a  very  small  supply  of 
cotton  outside  the  &overr_ment  loan  or  o^.-mership  ^-fhen  the  season  ends.  This 
factor  is  coiitrihuting  much  to  continued  price  stability  in  cotton. 

Price s  in  Livernool 

There  has  also  "been  some  recover^'  in  cotton  prices  in  the  Liverpool 
market  in  the  past  month,  a  part  of  v;hich  is  likely  due  to  the  extension  of 
the  w.ar  and  the  anticipated  reduction  of  sliipments  of  American  cotton. 
American  middling  spot  cotton  at  Liverpool  on  April  26  was  quoted  at  S.07 
pence,  as  compared  to  7.52  pence  on  March  26.     At  the  official  sterling  rate 
of  $U.025,  ^his  represents  a  rise  from  12. 61  cents  to  13*53  cents,  or  §2 
points.    On  the  other  hand,  if  the  prices  are  converted  to  cents  at  the 
commercial  rate  for  sterling  exchange  prevailing  at  the  time,  the  price  on 
April  26  becomes  11. SO  cents  and  the  price  a  month  ago  was  11. 3I  cents. 

There  is  some  difference  of  opinion  as  to  which  exchange  rate  should 
he  used  for  these  conversions.    Receipts  from  sales  of  cotton  to  England 
are  sold  at  the  official  rate;  nevertheless,   the  commercial  rate  apparently 
continues  to  influence  cotton  prices.    An  exajnple  of  this  occu-^red  on  April 
9 1  when  cotton  futures  in  Liverpool  advanced  the  allowable  linit  of  25 
points  or  l/U  pence.    At  the  official  rate  of  exchange  this  meant  a  rise 
of  ^2  cent-points,  "but  with  a  drop  in  sterling  exchange  from  $3*574  the  day 
"before  to  on  April  9»  conversions  to  cents  made  at  these  commercial 

rates  resulted  in  pr'ices  which  were  about  unchanged  for  the  day.     Tiiere  is 
no  certainty  tha^t  the  price  rise  and  drop  in  sterling  were  connected,  but 
when  only  one  ra.te  v/as  in  effect  prices  usually  reacted  in  this  same  manner 
to  a  drop  in  exchange.    However,   since  spot  cotton  transactions  are  settled 
at  the  official  rate,  the  table  on  spot  prices  has  been  ro^jorked  using  the 
official  exchange  rates  since  last  September.    If  this  table  is  compaired  withi 
the  similar  table  published  last  month,  discrepancies  will  be  noticed  wher** 
ever  the  two  exchange  rates  deviated,  but  the  columns  showing  percentage 
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Cotton:     Srot  price,  psr  pcand,  specified  grov.'ths  at  Liverpool 
and  Now  Orlaar.s,   SToecified  oeriods 


Liverpool  ;  ITew  Orleans 


:  American 

;  Indifin 

Eg^Titian 

Brazilian 

;  AiBC 

ricon 

:?jno  Oorr.rai^l 

I'  .C- , 

Urirjert; 

Fair, Sao  FSailo: Middling  7/8" 

:  Season, 

:  i-s  a 

As  r 

:  As  a 

I 

: Spread 

no  nth 

:  Mid- 

'  Lo'.v 

^  of 

fa  of 

:  of 

: 

:Liver- 

or  day 

:dling 

:  Mid- 

Ac- 

Ameri- 

Ac- 

Aiiieri- 

:  Ac- 

: Ameri- 

:  Ac- 

:  pool 

:  7/8" 

:  dling 

viai 

.  can 

tual 

can 

tuai 

:  can 

ft       4.-,  _  T 

.    til  8.1 

:  over 

:  Mid- 

Mid- 

: Mid- 

:  Hew 

dling 

dling 

:dling 

.'Orleans 

LO-yr .  av . 

:     Ct . 

Ct_^ 

?ct. 

Ct. 

Pet . 

Ct . 

Pet. 

Gt. 

Ct. 

1327-28 

to  193°~37 

:  1^^.50 

13.60 

11.19 

78.0 

17.12 

117.9 

14.08 

31-1 

12.65 

1.85 

1936-37 

:  14.62 

13.16 

10,37 

17.40 

119.0 

14.12 

90.6 

12.79 

1.83 

1937-3S 

:  10.31 

8.78 

7.96 

77.1 

13.10 

126.7 

10.18 

98. 7 

8.79 

1.52 

1938-39 

:  10.15 

8.71 

7.14 

70.4 

11.80 

116.5 

9.63 

94.9 

8.73 

1.42 

1938-39  - 

6.95 

69.4 

11,56 

115.^ 

8,60 

Pod ,  .... 

.  10.02 

8. 5^5 

9.^3 

95.1 

1.42 

Mar  

:  10.17 

8. 71 

6.8^ 

67.4 

11.58 

113.8 

9.68 

95.2 

8.69 

1.4s 

kxyv .  .  • .  * 

:  9,67 

8.21 

7.02 

72.6 

10.90 

112.7 

9.19 

95.0 

8.61 

1.06 

Mky  

.  10.55 

3.97 

7.45 

70.6 

11.08 

105.0 

9. S3 

93.2 

9.30 

1.25 

J-jn.e  .... 

:  11. OU 

9,38 

7.61 

6S.9 

11=47 

103.9 

10.18 

92.2 

9.H5 

1.59 

Jvly  .... 

10. 61 

8.95 

7.31 

68.9 

11.43 

107.7 

9.S5 

92.8 

9.37 

1.24 

I939-.U0  -  . 

,  xO.lb 

A-:^.  .... 

^03 

7.)S 

72.6 

11.35 

111.7 

9.37 

92.2 

8.^5 

1.21 

Sept.  ... 

11.21 

9.79 

8.56 

76.4 

12.49 

111.4 

10.71 

95.5 

9.02 

2.19 

Oct, 

10.65 

q.4i 

8.41 

79.0 

12.03 

11-^,. 0 

10.45 

98. 1 

8.92 

1.73 

ITov,  .... 

11.66 

10.79 

9.46 

81.1 

12.70 

108.0 

11.59 

99.4 

9.4o 

2.26 

Dec,   . . . . ; 

lU .  lU 

13.32 

11.69 

82.7 

15. 80 

111.7 

l4.l4 

100.0 

10.64 

3.50 

Jan  *  «  .  . . : 

1^.81 

1U.12 

12.31 

S3.I 

17.5c 

118.2 

14.87 

100.4 

10.79 

4.02 

Feb  : 

13. 7U 

13.11 

11.09 

80. 7 

17.14 

124.7 

13.94 

101.5 

10.67 

3.07 

ittcij.  ,      ,  ■  .  •  • 

13.06 

12.53 

10.08 

81.  S 

17.17 

131.5 

13.23 

101.3 

10.43 

2.63 

FcD,  2  ; 

13.90 

13.23 

11.29 

SI.  2 

17.29 

124.4 

13.99 

100.6 

10.40 

3.50 

13.92 

13.33 

11,25 

80.8 

17.11 

122.9 

14.17 

101.8 

10.72 

3.20 

16 

13-62 

13.03 

10*90 

80.0 

17.01 

124.9 

13.87 

101.8 

10.74 

2.8S 

23  ....i 

13. 48 

12.90 

10.90 

80. 9 

17.14 

127.2 

13.7-+ 

101.0 

10.80 

2.6s 

Mar.  1 

13.^-0 

12.90 

10.90 

81. 3 

16.90 

126.1 

13.74 

102.5 

10.80 

2.60 

0  . . . . : 

13. ^r7 

12.58 

10. QO 

80,9 

16,99 

12b. 1 

13.55 

100.6 

10.55 

2.P2 

15 

id  •  C  O 

12.38 

?.0.62 

82.5 

17.22 

133.7 

13.05 

101.3 

10,44 

2,44 

21 

12.66 

12.16 

10.45 

82.5 

17.42 

137.6 

12.83 

101.3 

10 .4o 

2.26 

29 

12. ''-^1 

12.33 

10.53 

81.6 

17.32 

134.2 

13 .00 

100.7 

10.^7 

2.54 

Apr.  5 

13.15 

12.56 

10.46 

79.5 

17.^2 

1^2.5 

13.15 

100.0 

10.47 

2.6s 

12   : 

1"^.62 

13.03 

10.88 

79.9 

17.84 

131.0 

13.62 

100.0 

10.55 

3.07 

19 

13.57 

12.9s 

10.7s 

79.^ 

17.69 

130.4 

13.57 

100.0 

10.52 

3.05 

26 

1303 

12.95 

10.67 

78.9 

17.64 

130.4 

13.53 

100.0 

10.58 

2.95 

Compiled  from  reports  of  the  Liveriicol  Cotton  Exchange  except  for  the  last  4  weeks, 
which  are  from  cal)les  to  the  Eureaia  of  Agricultural  SconoF.ics  or  from  reports  of 
the  New  York  Cotton  Exchange.    Prices  were  reported  in  pence  per  pound  and  con- 
verted to  cents  per  pound  at  current  officical  rates  of  exch.ange. 
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I 

relationships  betvreen  different  growths  of  cotton  remain  unchanged  except  in 
the  fractional  parts,  -which  vary  slightly  because  of  the  use  of  rounded  figvire 

I 

Diaring  the  past  month,  prices  of  Am-erican  spot  cotton  in  Liverpool  have; 
advanced  more  than  prices  cf  ether  grovvths,  and  more  than  the  spot  price  in  '\ 
New  Orleans,    As  a  result,  the  price  relations  among  grov^t.hs  are  now  less 
favorable  for  the  sale  of  American  cotton  abroad  than  for  so">'eral  vraeks.  On 
April  26,  the  price  of  Indian  Oomra  ^1  fine  was  equivalent  to  78.9  percent  of 
the  price  of  /onorican  middling,  compared  vdth  82.5  percent  on  March  21,  >; 
Similar  com.parisons  on  other  grov.ths  show  Egyptian  Uppers  fully  good  fair  at  )| 
130.4  percent  compared  with  137,6  and  Brazilian  Sao  Po.ulo,  fair,  at  100,  or  ij 
oven  vdth  the  price  of  Aircrican  middling,  compared  to  101.3  percent  a  month  ,|j 
ago.     Likei'dse,  the  Liverpool  spot  price,  v.'hon  converted  at  the  official  ex-  li 
change  rate,  vras  2.95  cents  above  the  New  Orleans  spot  price  on  April  26,  ccm*? 
pared  vdth  only  2,26  cents  above  on  March  21, 

1 

EXPORTS  I 

AAIERICJJI;    Bstim.ates  reduced  slightly  as  barter  I 
cotton  Fiay  not  be  sld^'Dped  1 


Exports  of  cotton  from  the  United  States  during  March  totaled  only 
434,000  bales,  or  31.5  porcont  above  exports  in  March  1939,  compared  mth  ] 
747,000  bales  in  Fobruo.r:/,  v.hich  wr.r,  153  percent  above  the  so.mc  month  A  year  j 
ago.     Per  the  period  August-Morch,  exports  totaled  5,350,000  bales,  92  per- 
cent above  last  year,  but  slightly  loss  than  the  lO-yoar  average  (1928-37)  of  1 
5,450,000  bales  in  this  period. 

From  August  1  through  April  25,  dom.cstic  exports  totaled  5,578,000 
bales,  or  88  percent  above  exports  of  only  2,965,000  bales  in  the  comparable 
period  last  season,  according  to  the  reports  cf  the  Now  York  Cotton  Exchange, 

A  factor  -vviiich  may  become  of  importance  in  our  export  outlook  during 
m.onths  immediately  ahead  was  the  announcement  in  the  third  week  in  April  that 
freight  space  for  only  50,000  bales  of  American  cotton  xvould  be  provided  dur- 
ing Kd-j  by  the  British  Govornjnorrt ,  instead  of  space  for  100,000  bales  which 
has  been  provided  during  each  of  the  last  3  months.    No  arinounccmcnt  of  avail- 
able space  for  cotton  during  June  and  Juljr  has  been  made,  but  from  the  officia 
arjiounccmont  that  stocks  of  cotton  in  Great  Britain  are  equal  to  needs  for  8 
months,  it  does  not  seem  likely  that  more  space  \\dll  be  allocated  for  Am.cricar. 
cotton  in  the  last  2  months  of  the  season.     In  addition,  the  aixnouncement  stat 
that  part  of  this  freight  space  allotmont  vdll  be  used  for  cotton  to  be  chippe 
under  the  cotton-rubber  barter  arrangem.ent ,     During  May  plans  call  for  the 
shipment  of  20,000  bales  cf  barter  cotton,  leaving  space  for  only  30,000  bales 
of  commercial  cotton. 

Since  the  first  barter  cotton  vfas  shipped  last  fall  it  has  been  gen- 
erally assumed  in  the  trade  that  all  the  600,000  bales  (plus  a  possible 
adjustment  because  of  our  subsidy  progrcjn)  vrould  be  exported  this  season, 
Ho^vover,  to  the  end  of  January  only  217,000  bales  had  moved  out,  and  at  that 
time  Grcot;  Britain  announced  that  no  more  freight  space  vrould  be  provided 
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Cotton:    Exports  from  United  States  to  specified  locitions, 

specified  periods 


Year  "beginning 


S  Fionths, 


August 

Aug.  - 

Mar. 

Destination 

:5-yr.  av; 

I93&-  • 

• 

1938-  • 

1938-  ' 

11931-32  to 

•  37  ; 

1937-3^  : 

39    1/  : 

39    1/  : 

iio  'ly 

1  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

: running 

rnnning 

rimning 

running 

rimning 

running 

!  "bples 

"bales 

"bales 

"bales 

"bales 

"b  al  e  s 

Austria  

:  .1 

.3 

.1+ 

2/ 

Czechoslova^'ia  ... 

1.6 

12.0 

136.7 

153.7 

3/153.7 

2/ 

Poland  pjid  Dsiizig 

:  IH8.3 

17^.2 

232.9 

165. ,6 

137.2 

5.3 

G-erinany  

1,16s. 9 

6U9.6 

653.9 

32i.3 

255^9 

19.0 

BelgiiiiTi   

13s. S 

15U.0 

189.5 

88. 3 

75.9 

189.0 

Biilgaria  

2.3 

.9 

5.5 

1.0 

.8 

.8 

Denmju'k  

36.5 

31.2 

33.  U 

2^.9 

25.8 

Estonia  : 

9o 

g.3 

"9.6 

16.5 

8.3 

5.0 

Finland  ; 

22.2 

28.9 

U2.I 

33.6 

29.5 

16.7 

France  

617.9 

655.2 

715. s 

338.0 

''19.7 

669.0 

Greece   ; 

11.1 

.1+ 

.1 

.0 

.0 

'6.7 

Hung.-Ty  

.1 

.5 

1.6 

l.h 

15.3 

Italy  >.....*  ! 

591.2 

397.6 

505.  u 

275.9 

229.0 

UU2.!+ 

Latvi.?  : 

2.3 

6.1 

9.1 

8.8 

U.2 

Lithucnia   

.0 

.2 

.3 

•  U 

.2 

Netherlands   : 

101. g 

S6.9 

116. s 

68.3 

56. U 

156.8 

Norway  : 

10.3 

11.9 

11.7 

1U.9 

13.3 

26.8 

Portugal   ' 

57.1 

37.0 

32.3 

10.3 

9.5 

31.6 

R'umania  : 

l.S 

.0 

2.9 

2.9 

3.U 

opain  ' 

26?,2 

.3 

1.3 

16.8 

1:5.4 

237.2 

Sweden  : 

■7-7  c 

87'^ 

8^.0 

94.3 

11*1 

188.2 

Sv7it?erland   ! 

i.i 

1.9 

6.5 

1.1 

1.1 

3IU9 

Uni  tea  Kmgaoni  . . . : 

1,252.5 

1 ,144,4 

1, 551 .8 

Uoi .  4 

350.9 

X, 536.7 

U.S.S.R.  ...J 

.7 

,k 

.0 

.0 

.0 

Yugoslavia  < 

.1 

1U.5 

16.3 

15.9 

13. U 

31.8 

Total 

Europe  ^ . . . , : 

U,590.S 

3.509.6 

i|,36U.U 

2,058.0 

1,733.5 

3^,7^7.^4 

Total 

exports  I2/ •  •  •  • 

7,os6.5 

5,HUo.o 

5,59S.i+ 

3,326.8 

2,735.9 

5,350.4 

Compiled  from  Monthly  Sunmary  of  Foreign  Commerce  of  the  United  States. 

1/  Preliminary. 

2/  Included  in  Germany. 

37  Exports  for  9  months,  Aug. -April,  contained  in  G-ermrny,  if  any  since 
April  1939. 

U/  Exports  for  2  months,  Aug. -Sept.,  contained  in  Germany,  if  ?ny  since 
Sept.  1939.           5/  Totals  were  made  "before  figures  were  rounded. 
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for  "barter  cotton  for  3  months.    With  the  announcement  that  space  for  ?.0,000 
hales  is  to  he  provided  dirring  May,  and  the  further  statements  that  Britain 
has  ample  stocks  of  cotton  on  hand,  it  is  loossihle  that  no  more  space  will 
he  allotted  for  barter  cotton  in  June  and  Jvly  then  in  May.     If  this  should 
prove  to  he  the  case,   total  shipment  of  this  cotton  for  the  season  would 
amount  to  only  about  Z^J ,000  h.nles  instead  of  600,000  hales.    While  this  news 
has  caused  some  revision  in  the  hig:her  trade  estimates  of  total  expor;tes 
during  the  season,  there  is  still  little  douht  that  more  than  6  million  hales 
will  he  exported  in  the  current  season. 

To  sho^^:  the  possible  effects  of  further  extension  of  hostilities  in 
the  European  war,  a  tabLe  has  been  prepared  giving  cotton  exports  from  this 
country  to  all  European  countries.    The  material  for  certain  of  the  smaller 
countries  may  he  especially  interesting,  since  shipments  are  er-qpected  to  ceasf 
to  those  countries  engaged  in  the  vjsar  or  effectively  blockaxLedt     It  will  be 
noted  that  sever?!  of  the  smeller  neutral  countries  have  already  taken  sub- 
stantially more  cotton  this  season  than  they  usually  toke  in  a  full  year, 
and  some  of  this  cotton  may  be  moving  to  the  German-controlled  areas.  In 
a  fev;  instances,  as  in  Cr^echo Slovakia,  the  statistics  may  be  slightly  mis- 
leading,   ''//lien  cotton  is  consigned  directly  to  the  country,  it  is  reported 
as  exported  to  that  country,  but  cotton  destined  for  some  of  these  land- 
bound  countries  was  sometimes  consigned  to  agents  at  ports,  notably  Bremen, 
end  hence  classified  as  ercports  to  Germ?n.y  rather  than  'to  the  country  v/here 
the  cotton  v;as  actually  consuined.    Hovrever,  the  table  will  serve  as  a  guide 
to  possible  chajiges  in  cotton  shipm.ents  in  the  Eijrbpepn  area* 

FOREIGN  COTTON:    Bp-DtiPn  e:.-ports  for  March,  pnd  Brazilian 
for  fir  st  2.  months  bo  low  ey-porta  a  ye  rr  errlier . 

Eicpcrts  of  cotton  from  Egypt  during  March. were  agpin  smeller  than  in 
the  same  month  a  year  ago.     ShipT.ents  to  the  United  Kingdom  ?Jid  Erejice  were 
above  those  of  a  year  earlier,  but  reductions  to 'other  countries  m.ade  total 
exports  13  percent  bolow  K:;ich  lo.st  year.    For  the'  8  months  of  this  season, 
e:cports  were  6  percent;  abcve  the  comparable  period  a  yeajr  ago.  Shipments 
of  Brazilian  cotton  in  Februpry( the  last  month  for  v/hich  official  da.ta  are 
avad'^ahle)  were  37  percent  hc-low  Ecbru.'sry  1939  shipments.    For  the  first  7 
months  of  this  season  Brazilian  e:x)orts  were  513»000  bales,  or  25  percent 
smaller  than  in  the  like  period  of  1932-39. 

DEI^liiivD  AUD  CONSbTC'TIOlT 

UNITED  STATES;     Consuniption  declines  further,  but 
outlook  ir..  April  somewhat  better 

For  the  first  time  this  season,  domiCstic  consumption  in  March  was 
sm.aller  than  in  the  same  month  last  year.    The  ra.te  per  day  v;as  above  that  in 
March  1935;  because  of  the  smaller  number  of  working  days,  total  con- 

sumption declined.    Consumption  during  the  month  totaled  626,000  bales,  as 
against  663,000  in  February  and  6^0,000  bales  in  March  last  year.     For  the 
g-month  period,  domestic  mills  used  5,331,000  bales,   compared  v;ith  U,609,000 
hales  in  the  same  period  last  year,  and  the  10-year  average  (1922-37)  of 
4,060,000  bales.    The  10-year  average  of  total  consumption  during  the  seasons 
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Cotton:     Errorts  fr^m  spor.ified  co^^nbrien,  averace  1928-29 
to  19b7-.5r,  end  se.?.so:.-.s  193''-38  to  date 


Country/-  of 
origin  and 
destinatioix 


1S28-29 

to 


.93J 


^^^^ 


Au  u  5;  t  'C  o  i  '.ar  c  n ' 


IC-yr,  ay.: 
1928-29:1937- 


1939-40 
as  a 
of 


■3 

:lf^37-3t 

19  3^  : 

193V-38 

:  : 

: 

1938-39 

k 

:  1 , 000 

1  .'"00 

l.'^'OO 

l.OCO 

1,000 

1,000 

1,000 

1,000 

:rurjT.ing 

r\i.n« 

r'-jin  • 

run. 

Per- 

runring 

r".:no 

run. 

run. 

Per- 

I 

:  bales 

bal  es 

bales 

bales 

cent 

b*^\les 

bales 

bales 

bales 

c  ent 

ited  States  tc: 

Jerracr^j 

:  91 

18 

30 

0 

1,012 

537 

256 

19 

7.4 

United  Kingdom 

90 

101 

32 

m 

545,9 

1,080 

1,394 

<i'i>  1 

1,637 

466.4 

France  ....... 

44 

33 

16 

51 

313,  S 

6:4 

6  73 

520 

659 

209,1 

Italy   

51 

42 

32 

37 

173,1 

^^43 

409 

229 

442 

193.0 

Spain  

19 

0 

1/ 

16 



167 

0 

15 

237 

1,530.0 

■Belgiun 

12 

15 

"  'c 

11 

122.2 

126 

159 

76 

159 

248.7 

Canada  ,  .  .  .  c  .  . 

13 

23 

11 

3C 

327.3 

164 

133 

153 

293 

191.5 

Japan  ,  

•  125 

1^2 

126 

74 

59,7 

1,172 

438 

720 

750 

104.2 

Chiiia  •  

■  18 

5 

16 

24 

150. C 

212 

10 

60 

379 

631.7 

Other  coi^ntri??  : 

54 

G7 

58 

54 

95..  1 

'c-O 

804 

606 

735 

121.3 

Total   : 

5x2 

42  c 

3iO 

434 

lSi.5 

5,':.-.o 

4,057 

2,786 

5,350 

192.0 

1,0  :-(■: 

TTOl-O 

:  T,co^: 

;   i  ,  '''O'"  : 

1,000: 

1,000 

:  1,000 

be.lsr  : 

bales : 

bales 

;  bales 

:  Psr- 

:  baiec ; 

bales : 

bales 

:  bales 

:  Per 

478  lb,:'i78  Ib.:^ 

78  lb. 

:47S  lb. 

:  cent 

:473  lb,: 

478  lb.: 

478  ]b. 

:4731b. 

:  cent 

;ypt  to:  : 

United  King  don 

42 

51 

63 

69 

109.5 

''10 

434 

384 

461 

120.1 

France  « : 

17 

17 

26 

37 

142.3 

150 

ISO 

128 

234 

182.8 

United  States  : 

11 

100.0 

68 

29 

22 

41 

186.4 

Germany  2/  , . .  ; 

15 

21 

13 

0 



109 

152 

110 

12 

10.9 

X'b&X'y  ! 

10 

10 

12 

85,7 

85 

86 

84 

79 

94.0 

Japaii 

98 

10 

14 

9 

6i.3 

85 

55 

108 

123 

113.9 

British  Ir^ia  : 

7 

9 

0 

3 

3o .  3 

51 

1^1 

60 

o~ 
^  \j 

158.3 

Other  coi-irtrie?: : 

23 

35 

39 

24 

61.5 

255 

269 

299 

225 

75.3 

Total   : 

1.33 

156 

181 

157 

86  0  7 

1,191 

1,306 

1,195 

1,270 

106,3 

ebruary 

:             /.u^ust  t 

0  Fcbr 

uery 

•azil  to:  : 

J ao ci.n  •••••o*«: 

1/ 

1/ 

30 

0 

56 

169 

83 

49.1 

United  King  don: 

10 

g 

37 

462.5 

131 

148 

165 

113.5 

Gernnny  : 

18 

16 

12 

75,0 

265 

117 

70 

59.8 

France   : 

3 

6 

7 

116.7 

27 

79 

55 

69.6 

Italy  *   : 

1/ 

2 

0 

4 

00 

17 

47.2 

Netherlands  . .  : 

1 

1/ 

8 

20 

26 

130.0 

Belgium  •  : 

3 

1 

15 

17 

18 

105.9 

Other  ccjntries  : 

5 

36 

c 

16.7 

43 

103 

70 

73.6 

1 ct  al  •••••: 

23 

•^xO 

99 

62 

62.6 

2'-x3 

549 

639 

515 

7':.5 

onpiled  from  official  sources. 
/    I^ess  than  500  bales. 

y  Includes  Austria  beginning  Januar/  1938. 
i/    Not  available  by  countries. 
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I92S-37  was  6,057'000  "bales.    T'hus,  the  first  g  months  have,  on  the  average,  | 
accounted  for  67  percent  of  the  annual  averr.ge  consumption  in  this  period. 
If  this  percentage  were  uesd  to  estimf.te  total  consur/.ption  for  the  present 
season,  the  indication  wov.ld  he  75S56>COO  hales.    As  the  season  progresses  ; 
without  suhstantial  change  in  these  indications.,  it  strengthens  previous 
statements  that,  even  with  a  more-than- seasonal  decline  for  the  remaining 
months,  domestic  consumption  fur  the  reason  should  rea,ch  7"3/'^  million  hales. 
With  no  more  than  seasonal  decline,  it  woiild  equal  the  record  of  7>9^J'OiOOO 
hales  consumed  in  1^3^31  • 

Since  cotton  consumption  in  March  is  normallj'"  ahout  10  percent  ahove 
Fehruary,  ajid  this    year  consurnption  declined  from  Fehruary  to  March,  the 
index  of  cotton-mill  activity,  adjusted  for  seasonnl  varia.tion,  registered 
quite  a  sharp  drop  hetv/een  th- months,     xhe  index  figi.ire  for  March  was  II7.  ' 
compared  to  125       Fehruary,  1^0  in  January,  a  record  high  of  1U5  in  DecemherjU 
and  11^-  in  March  la.st  year*    Erring  the  first  3  weeks  of  April  there  wa.s 
some  slight  increase  in  mill  activity,  and  less  '"expectation  in  trajie  quarters 
of  f-'urther  curtailm.ent  of  a  suhstantial  nature  in  the  near  future. 

Maj".uf a.cturer s '   s?les  cf  unfinished  goods  tijrned  up  sharply  in  the 
first  2  vreeks  of  i\pril,  after  ha.ving  heen  well  helow  production  most  of  the 
time  since  the  first  of  the  y^^T,     Sales  of  print  cloths  exceeded  25  million 
yards  on  several  days,  and  it  va.s  estimated  that  total  mill  sales  for  the  2-  , 
v/eek  period  were  ahout  three  times  as  great  a^s  production.     Since  that  I 
period  in  early  April,  goods  stdes  have  heen  slow,  hampered  somewhat  hy  a 
dull  dem.and  from  retailers  oecause  of  the  late  spring.  Jj 

?rom  August  1  through  March  3I,  domestic  mills  consumed  89 > 000  hales 
of  foreign  cotton,  compared  with  81,000  during  the  corresponding  period  last 
year.    A  totcl  of  ahout  37,000  hales  of  this  consiomption  in  the  current  yeax  | 
was  2gj^tiaji  cotton,  the  hiilk  of  the  remainder  heing  cotton  from  British  India* 
The  former  is  largely  long-staple  cotton  not  grov/n  in  this  cormtry,  an.d  the  \, 
Indian  im.ports  axe  mostly  very  short  cotton  used  largely  in  hlar-ket  factories*. 
Consumption  cf  Ameri can-Sgj.'pti -^n  cotton  during  the  8-month  period  ajnounted 
to  15,600  hales,  ahout  50  percent  more  than  the  10,^00  hales  consumed  in  ,; 
the  comparahle  period  last  year. 

EUROPIi;     Re  cent  development  s  less  f  avor ahle 


Extension  of  the  war  to  the  northern  countries  perhaps  means  that  no 
more  cotton  shipments  will  he  made  to  any  of  the  Baltic  area..    Norv/ay  and 
Sweden  consuLied  l6s,000  hales  of  cotton  in  1938-39,  137,000  hales  in  1937-38.  ' 
and  aji  average  during  the  5^3'-ear  period  I932-36  of  lUO.OOO  hales  annually.  1 
In  addition,  Denmark  usually  consumes  a.hout  35»000  hales.    Over  SO  percent 
of  all  this  cotton  ha,s  heen  American  in  recent  years.     It  is  reported  that  [ 
relatively  large  stocks  of  cotton  are  now  on  hand  in  the  Scandinavian  coun-  1! 
tries,  so  consum.ption  for  a  Vvhile  may  not  he  materially  affected  hy  the 
restricted  imports.  j 

European  mill  activity  in  other  areas  continues  high,  though  there 
were  several  restricting  influences  in  operation  for  much  of  the  past  month.  ! 
With  the  present  difficulty  of  ohtaining  accurate  and  current  figures  on 
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con.a.ptlon,  it  Is  po.si.le  only  to  =Pe-l-f jn  the  l^^^^^^^ 

r-=ific.ai,s  retailers'  distribution  of  cotton  jooas 

p-ercent  of  the  ™antltios  they  dx stril^uted  last  , 

v:ill  be  filled  for  domestic  merchants  for  1  month,    xhis  s  p 

enable  nills  to  fill  war  orders  and  to  make  good,  for  tne  o^^^^  ^ 

.•hich  areat  Britain  is  fostering  oy  '^V^'r    If    ucLssf.;?  in  this  ventui-e, 

of  foreign  exchaxige  needed  for  war  purchases.    Ii  Extension 

it  r,ay  be  of  ffeat  importance  to  ^^^^^^^^^^^  Ta  situation  like 

of  these  restrictions  in  the  domestic  ,T,ar.«ts  r.i«ht  lead^to 

that  existing  in  several  other  co^ontries  -  ferm^ny    Italy,  an 

Japan.    In  the  latter  co-^try  there  ■-^^^^^-/-^-^^^^"tw^countries 

facturlng  cotton  goods  for  the  home  t"4^•  '-^^.f;  *-!„t„:!^t^,3  of  eTtlficial 

it  b»s  Ions  been  reouired  that  spir-".ers  mxx  certain  pcr_-t.^-.s 

fiber  into'ell  frbrics  to  be  used  within  the  country. 

^.        J  „-p  fv-,  to      million  beles  of  cotton 

foreshadow  a  reduction  in  Britisn  co.ton  t.aicmgs  ./..iie  .-^ 

Orders  v;hich  British  inills  have  on  hand  give  some        ^ J^^^°^,J^f 
ouota  res;;ictions  .ay  oo  temporary.    TroAe  reports  -^^^f^^^f  ^^^^'.J 
looked  so  f^r  .head  with  goverrxT.ent  ^^^^^^ ^^'^^^l/^n 
^ar-rt--  delivery  on  new  ousiness  ixntil  next  fall,  -Hiid  stocics  Ox 

Se'^ountr^  were  reported  hy  the  Cotton  Contro  ler  as  e^al  .o^S  ^^^^^ 
nonths'  needs  at  the  present  rate  of  consmption.    Mills  S^-J^^-^J;: 
cotton  purchased  for  spring  requirements.  I^^/^^^^rencL^er  ng 

resulting  fron  the  war,  English  spinners  sni  n.ja^^act^^.rs  cr.,  encoan 
difficulty  in  con-.peting  with  exporters  in  ncutr;=l  co^^ntries. 

4.  +-r  ■r'^'rnc.    v'.  th  sales  hooked 

In  Itr-ly  cotton  mills  are  running  at  cppacity  ra.^.s,  v-on 

through  thT^^er.    There  have  heen  reports  that.  ^---^J/^J^^^f  t ^I'^g 
of  oo4ning  pulp  from  the  Boltic  co...tries.  ^^^^J^^^^^^  ;  M^g's 
manuiact^ared  in  It-aLy.  which  nay  pprtially  acco^ant  lor  tne  mcre^s.a 

of  Americrn  cotton. 

Ir  ^r.r.c-  and  other  Suropeaai  countries,  textile  ousiness  has  ^^ej^ 
somewhai-^I^  with  new  husin^ss  hesitant  on  account  of  the  tense  P  ^  ^  -1 
suL.tion,  hut  government  orders  are  still  keeping  consur.ption  at  a  r.l.tively 
high  rate. 
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CAWADA;    Mill  congum-otion  at  record  levsJL 

Exports  of  American  cotton  to  Canada"  this  season  seem  li^cely  to 
exceed  ^OO.OOO  tales,   and  with  m.ills  running  at  a  very  high  rate,  this 
cotton  will  "be  largely  consuned.    Biasiness  activity  in  Canada,  has  "been 
greatD.y  stimulated  "by  war  orders,  and  there  is  an  outlook  for  continuation 
of  present  rates  v;hile  the  v;ar  lasts.    Cotton  consumption  v:ill  reach  a  nev; 
record  this  year,  and  the  outlook  is  good  also  for  the  coming  season. 

ORII-I'IT;     Mill  activity  increased  in  Chi na .  Japan,  and  India 

Speculative  activities  in  the  S^Tanghal  yarn  marlre in  recent  weeks 
overshadov;  other  developments,  and  have  made  mill  operations  very  rroiitahle. 
A  recent  cahled  report  from  Shanghai  says  this  specula-tion  is  due  largely  to 
further  depreciation  of  the  ciirrency,  and  tells  of  yarn  prices  soaring  to 
a  record  high  of  1^20  yuan  per  hale  of  ^00  pounds,  20  coi^nts.    This  repre- 
sents aji  increase  of  62  percent  since  March  1,  axd  U20  percent  over  prices 
in  June  1937  oefore  the  outorook  of  hostilities.     Since  rav/  cotton  prices 
have  ajdvanced  much  loss  than  yam  prices,   spinning  mills  axe  reported 
operating  at  profits  of  50  percent  not,  a.s  compared  to  only  5  percent  profit 
2  months  a^o . 

In  the  Shanghai  axea  cotton  mill  activity  increased  in  March,  with 
Japanese  mills  operating  at  100  percent  of  normal,  Chinese  mills  at  93, 
pjnd  Sritish  mills  at  95*     Tot-^l  cotton  consumption  in  China,  including 
Manchuria,  during  Mrj-ch  was  estimatod  "between  1^5,000  and  150,000  bales, 
compared  to  135>000  hales  in  Fehruaxy. 

Chinese  mills  are  using  a  hi,5la  percentage  of  American  cotton  this 
season,  largely  hecause  of  the  short  crop  in  China,  and  the  favora.hle  price 
parity  of  Anerican  a^gainst  Indian  cotton  v;hen  comrrdtment s  were  made  earlier. 
Cabled  advices  stated  arrivals  of  China  cotton  in  the  Shanghai  area  had  de- 
creased further  an.d  ajnounted  to  only  2  percent  of  consumption  during  Maxch. 
Cotton  mills  at  other  ports  and  in  the  interior  are  loss  dependent  on 
foreign  cotton,  hut  it  seems  that  only  small  amounts  of  Chinese  cotton  will 
arrive  at  Shan^ai  until  the  new  crop  moves  in  September. 

In  Japan  cotton  consumption  ha.s  continued  to  decline,   the  total  for 
7  months  as  reported  by  the  Japanese  cotton  spinners  being  only  1,397»000 
bales,  the  lov;est  amount  in  this  period  since  1930-31«     Japan's  need  for 
cotton  depends  largely  on  its  export  of  textiles,   since  cloroestic  use  of 
cotton  by  civiliaais  is  forbidden.    S:'q)orts  of  cotton  cloth  by  Jap.an  during 
the  first  g  months  of  this  season  hajve  amounted  to  l,6l2  million  square 
yards,  which  v/as  7  percent  higher  than  the  1,513  iniHion  yards  c::ported  in 
the  comparable  period  last  year  but  somev;hat  below  exports  in  the  like 
periods  from  193^  to  1937« 

The  cotton  textile  situation  in  Japan  has  changed  rapidly  for  the 
worst  in  recent  weeks,  and  consumption  prospects  and  estimates  are  now  less 
favora.ble  due  to  the  heaivy  accumulation  of  piece  goods  which  were  not  antici- 
pated.   On  March  31>  19'^»  cotton  cloth  stocks  in  Japan  were  estimated  at 
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more  than  1  'billion  cqucre  yordy,   er  .d^'alrrifc  to  nio::'e  vhan  5  rrionthr.'  ervports 
at  ciirrent  rate  of  '^hi^-'L.ant ,  which  sG^c>  f,.j"  to  explain  the  refusal  cf  the 
Finance  I'-inistry  to  expedite  th?  r^ai^tins  of  eTchac^is  pernits  governing  raw 
cot-cn  inrorts.    Th",  Or,3ka  ConG-ilate  has  De-^n  informed  no  more  fig^.u^es  on 
cloth  stc^^kG  will  be  pui^l^shoi  df':^v  -Vt-rll  1'^,  --jhich  indicates  the  seriouc- 
ness  with  which  authoritiep  ccnsidar  tjre-pri'nent  accurailatj. on»    The  decline 
in  sterling  has  hiirt  the  ccm-cctitivo  ncsltion  of  J^.p-^incso  tc:.:tile  errportors, 
and  prevented  a  hco^:  in  Japanese  cloth  e^:.or'^s,  v'hich  ir'3.\;y  htd  erpecocd 
might  result  from  the  Snropean  "far* 

Brazilian  cotton  is  c-jrrentl;-  S'^lling  in  ^aT>an  at  rjm.cually  vride 
dTS'-ounts  uiider  i:.'r>?ric&n  cotocn.    u£p-ip.  h/^.s  :^ecentty  rfcnexv^'l  her  trade 
a;  a.'eem:nt  vith  India,  v/hich  proYides  for  a  basic  inport  quota  of  ].,COO,000 
hales  of  Indian  cotton  icr  e-:ports  of  J)^^  nxllicn  yprdo  of  cotton  textiles 
to  India,  v:iGh_  ccT.p~>nsajing  adjust'ients, f or  lf,r^-;"r  or  smaller  a"onnts.  It 
has  teen  reported  also  that  Jppon  is  sse'ring  to  v.ake  "carter  arrarigomant s 
^■'ith  S.-rypt  and  soiro  of  thi  SGnih  A;]'--; icf:^.!  ccuntrios  to  take  larger  r?iriGunts 
of  cotton  iVoni  those  countries  in  erch^'ng^"?  for  lea-ger  outlets  for  Japinese 
textiles, 

Conr'OJT.ption  of  Indisn  cotton  hy  Irid45a o'"'!-''''  200^.000  "b33.es 
of  UCO  pou..ds  each  during  Mprch,  as  coippji-ed  vith  pU^.COO  tLv.es  in  Fahruary,' 
263,000  "bales  in  January,  rnd  245J-,COC  "oales  in  March  last  year.    Total  con- 
stunption  of  Indian  cotton  in  Indian  nvi'ls  dtO'ing  tho  ^  raonths  August -I- arch 
was  1,96s, 000  bales  —  soncvhat  less  than  the  2,090,000  hales  consuir.ed 
in  this  period  last  yerr  out  above  ccnsuraption  in  this  p::riod  for  any  other 
recent  year.    Tho  strike  •■rhich  pre" ailed  in  BoTibay  tex^rile  mills  thro^igh- 
out  March  a.ccoujits  for  a  larga  part  of  this  reduced  consumption.    A  settle- 
ment of  the  strike  v;as  made  on  -V^ril  Ip,  after  it  had  lasted  Uo  days. 
This  may  result  in  some  increa.sed  cons-juiiption  in  coming  months., 

AC:iEi^.G^,  PRODUCTION,   SrOCkS,  SCTLY 
Bragiliaji  cotton  riroductipn 

The  final  estima^te  of  the  193^-39  cotton  crop  in  South  Brazil, 
published  errly  in  April,   shov;s  production  of  1,3^4,000  bales  of  pounds 
n^t .     This  figure  can  ho  used  to  revise  tho  table  puclished  on  page  12  of 
the  "Cotton  Situation"  for  Jebruary  1939.     Triis  final  estimate  revises  the 
total  production  in  Brazil  in  1935-39  from  1,913,000  brles  to  1,9?5,000  bale 

The  fnird  estim.ito  of  the  1333-Ug  crop  in  Horth  Brazil  inif.icates 
lover  production  than  chov.'n  in  the  a^bcvc  nentionod  tables    This  latest  esti- 
mate reduc-^s  prodt^c-.ion  from  631,000  to  6l6,000  bales  of  Hys  pounds  net 
weight.    The  t"ir6t  estimate  of  the  1939-^-W  crop  in  South  Br  a-:-!!  ixadicates 
prcr;uction  of  1,U?3,0C0  bales,  giving  a  preliminary  estimate  for  total 
i939T-;0  Bra-ilian  production  of  2,10p,0C0  bales. 

Crop  damage  from  cold  w.cather  east  of,  Mi ssi ssipui 

5Ihe  freezing  vcather  which  extenaed  noorly  to  the  Gulf  in  mid-April 
cpusod  mu^h  dar.iage  to  the  ^ crop  east  of  tho  Mississippi  Hivcr,  and  delayed 


work  of  preparing  fielder  for  plj-nt i  ijCo    Where  cotton  Wc-.s  -ap  much  replanting 
was  necessary.    Following  the  report  on  these  condition?  oy  the  Weather 
Bureau  prices  on  distaat  fvLtijii'ec  contr .^.ct 3  Ceased  on  n3w  crop  delivery)  ad- 
vanced alDOut  a  dollai'  a  hale  in  x'elatijn  to  spot  prices. 

Loan  CO t ton  released 

From  Decernher  I3  to  April  2h  the  Cotriir.odi ty  Credit  Corporation  re- 
ports it  has  received  reauGsts  for  the  release  of  l.^S^.G^Sl  'bcles  of  193^ 
loan  cotton,    iidditional  "eauities"  against  loan  cotton  are  kno'\'n  to  "be 
held  hy  merchants,   and  the  recent  strsnf^th  in  prices  may  see  further  suh- 
stantial  amounts  of  this  cotton  repo 'Jt^essed  for  consumption  and  ex;oorts  this 
se  '.so no 

Warehouse  st ocks  in  -"ap •"■n 

A  late  cahle  reports  March  cotton  imports  into  -Jap-^n  unusually  large 
relative  to  the  lov:  state  of  the  textile  indu'jtry.     Stocks  of  all  cotton 
in  warehous      in  Japan  were  Ul3»000  oalcs  on  March         of  v;hich  159>000 
"bales  were  -•''!,crican.     Ir'iports  in  Kerch  wore  estimated  at  299»000  "bales,  of 
which  15s, C'O  bales  v:er:.  A?.erican,  as  compared  to  imports  of  19b, 000  bales 
in  Fe"br\i.ary,  82,000  'oalos  of  which  -jcro  Anerican.     The  heavy  imports  rcpro- 
scnted  arri-aCLs  of  cotton  p-or chases  c''u'-'ing  the  pariod  of  heavy  npeculation 
last  autumn.    Difficulty  in  arranging  for  payments  for  Ajicrican  cotton  under 
the  present  "link"  system  has  resulted  in  hesitajacy  in  mailing  further 
commitments  on  the  part  of  Anrrican  e^Lportcrs,   since  they  are  sadd  to  have 
received  payment  for  priictically  none  of  the  cotton  now  in  port  vrarchouses 
in  Japan,     Some  e::porters  have  ha.d.  to  wait  as  much  as  3  months  for  payment 
on  cotton  act'.iall;\  ipiported  undc-r  allotT.ents  grasited  "by  Jipaii  Cotton 
Spinners    Ac^ociation,  "boc-'^use  no  exchange  permits  were  available* 


